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Bill Type and Number: Ordinance 2011-448
Introducer/Sponsor(s): Council President at the request of the JEA
Date of Introduction: July 26, 2011
Committee(s) of Reference: F
Date of Analysis: July 28, 2011
Type of Action: Bond issue authorization; appropriation
Bill Summary: The bill authorizes the JEA to issue up to $220,000,000 in water and sewer system revenue bonds, subordinated indebtedness, or a combination thereof to provide for improvements, extensions and additions to the utility’s water and sewer systems.  The bill also authorizes the JEA to issue up to $1.2 billion in water and sewer system revenue bonds or subordinated indebtedness for the purpose of refunding existing bonds and other debt forms.  The bill appropriates the funds generated by the bond sales for the purposes specifically described in the bond resolution and subordinated bond resolution.
Background Information: The JEA requests authorization from the City to issue new money and refunding bonds in order to provide funding for continuation of construction of the utility’s 5-year Water and Sewer System capital plan and to provide the ability to refund existing borrowing should interest rates and other market conditions make that a prudent course of action.  The most recent approvals for water and sewer system debt issuance were in 2006 ($500 million in debt refinancing authorization) and 2007 ($250 million in new money authorization).  The JEA water and sewer system currently has $2,057,502,785 in outstanding bonds.
Policy Impact Area: JEA revenue bond authorization
Fiscal Impact: The bill authorizes the issuance of up to $220 million in “new money” revenue bonds for capital expenditure purposes and up to $1.2 billion in refunding bond capacity.
Analyst: Clements
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